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CIN: U32107TN2007FTC063706
NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Annual General Meeting of the shareholders of the
Company will be held at the Registered Office of the Company at Plot 0Z-13, Sipcot
Hi-Tech SEZ, Oragadam, Kancheepuram Dist-602105, Tamil Nadu, on Tuesday 30
November 2021 at 11.00 A.M. to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Balance Sheet of the Company as
at 31t March 2021, the Statement of Profit & Loss for the year ended on that
date together with the notes thereon and other financial statements for the
financial year ended 31** March 2021 and the Reports of the Directors’ and
Auditor’s thereon.

Place: Chennai By order of the Board
Date:13.11.2021 For Polymatech Eleftronics Private Limited

Director
DIN:02220039

Note:

1. A member entitled to attend, vote at the meeting is entitled to appoint a proxy
to attend and vote instead of himself, and the proxy need not be a member of
the company.

2. The proxy forms completed in all respects has to be deposited at the registered
office of the company not less than 48 hours before the commencement of the
meeting.

CIN U32107TN2007FTCO63706
www.polymatech.in email: nandamrao@polymatech.in tel:
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Polymatech

REPORT OF THE BOARD OF DIRECTORS

To
The Members of
Polymatech Electronics Private Limited

Your directors have pleasure in presenting the 14t Annual Report together with the
Audited Statement of Accounts of your company for the financial year ended 31st
March 2021.

FINANCIAL RESULTS:

The highlights of the financial results of your Company for the financial year ended
31.03.2021 as compared with the previous year, are as follows:

Particulars Financial year Financial year
ended ended
31.03.2021 31.03.2020
(Amount in Rs.) | (Amount in Rs.)
Total Revenue 45,53,21,814 1,70,00,000
Less: Total Expenses 38,51,64,970 1,97,85,714
Profit before exceptional and extraordinary 7,01,56,844 (27,85,714)
items and tax
Less: Exceptional items -- -
Profit before extraordinary items and tax 7,01,56,844 (27,85,714)
Less: Extraordinary items -- --
Profit/(Loss) before tax 7,01,56,844 (27,85,714)
Tax Expenses (1) Current tax -- --
(2) Deferred tax -- .
Profit/ (Loss) for the period from 7,01,56,844 (27,85,714)
continuing operations

DIVIDEND:

Your directors did not recommend any dividend for the financial year ended
31.03.2021.

TRANSFER TO RESERVES:

The Company did not transfer any amount to reserves for the financial year ended
31.03.2021.

OPERATIONS AND STATE OF COMPANY’S AFFAIRS:

Income during the year is increased as compared to the previous year. Your company
expects to improve its performance during the current financial year with the
ansion of business activities and the service to more clients.
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DIRECTORS:

None of the Director is appointed or resigned during the Financial Year 2020-2021
and the Directors of the Company are not liable to retire by rotation.

CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION:

The Company has undertaken energy conservation and efficiency measures in
various areas of the Company and the Company continues its efforts towards
adoption and implementation of new technologies by identifying alternate fuels,
utilizing waste material, adopting newer technologies, improving product quality with
improved process and optimizing available resources.

FOREIGN EXCHANGE EARNINGS AND OUTGO:

Details of the foreign exchange Financial year ended | Financial year ended
31.03.2021 31.03.2020
(Amount in Rs.) (Amount in Rs.)
Foreign Exchange Earnings 3898309.22 --
Foreign Exchange Outgo 61845682.90 --

AUDITORS:

Pursuant to the provisions of Section 139 of Companies Act, 2013 read with the
Companies (Audit and Auditors) Rules, 2014, as amended, M/s.V.Selvamani,
Chartered Accountant (M.No:202494), Coimbatore, the Statutory Auditors of the
Company appointed at the AGM held on 30.09.2018 for a period of 5 (Five) years,
shall hold office up to the conclusion of the Annual General Meeting to be held for
the financial year 2022-2023. The Company has received a certificate from the said
Auditors that they are eligible to hold office as the Auditors of the Company and are
not disqualified for continuing as Auditors.

COST AUDITORS:

The Company is not required to maintain any cost records as specified by the Central
Government under sub-section (1) of section 148 of the Companies Act, 2013.

DEPOSITS:

The Company has not accepted or renewed any amount falling within the purview of
provisions of Section 73 of the Companies Act 2013 ("the Act") read with the
Companies (Acceptance of Deposit) Rules, 2014 during the year under review. Hence,
the details relating to deposits as also requirement for furnishing of details of
deposits which are not in compliance with Chapter V of the Act is not applicable.
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DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY REGULATORS OR
COURTS OR TRIBUNALS:

There are no significant and material orders passed by Regulators or Courts or
Tribunals, if any, affecting the financial position of the Company, between the end
of financial year and the date of this report.

PARTICULARS OF BOARD / GENERAL MEETINGS HELD DURING THE FINANCIAL YEAR
2020-2021:

i Board Meetings:

S.No | Date of the | Particulars Attendance of Directors
meeting
1. | 15.06.2020 For Undertaking a | Eswar Rao Nandam, Uma
Diversification Project Nandam & Hidenobu

Hitotsumatsu

2. | 02.09.2020 | Creation of charge-Bank of | Eswar Rao Nandam &
Baroda Uma Nandam

3. | 02.12.2020 Approval of Accounts & others Eswar Rao Nandam,
Uma Nandam &

4. | 30.03.2021 General review of Business Eswar Rao Nandam &
Uma Nandam

ii. General Meetings:

S. No | Date of the meeting | Particulars Attendance of Shareholders
1. 31.12.2020 Annual General Meeting | Eswar Rao Nandam &
Uma Nandam

DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to the requirement under section 134(3) (C) of the Companies Act, 2013
with respect to Directors’ Responsibility Statement, your directors state that:
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() in the preparation of the annual accounts for the financial year ended 31
March, 2021, the applicable accounting standards had been followed along
with proper explanation relating to material departures;

(i) the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company
as at March 31, 2021 and of the profit and loss of the company for that period;

(iii) the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 2013 for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

(iv) the directors had prepared the annual accounts on a going concern basis;

(v) the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

COMPLIANCE WITH SECRETARIAL STANDARDS:

The Directors state that applicable Secretarial Standards- i.e., SS-1and SS-2, issued
by the Institute of Company Secretaries of India, relating to ‘Meetings of the Board
of Directors’ and ‘General Meetings’, respectively, have been duly followed by the
Company.

DECLARATION BY INDEPENDENT DIRECTOR:
Since the Company is a private limited Company, the declaration as required under
section 149(7) of the Companies Act, 2013 is not applicable.

DETAILS OF SUBSIDIARY, JOINT VENTURE OR ASSOCIATES:
As on March 31, 2021, the Company does not have any subsidiary, Joint Venture or
ssociate Companies.
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DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY:

The Company has a Risk Management Policy with an objective to formalize the
process of identification of potential risk and adopt appropriate risk mitigation
measures through a risk management structure. The risk policy is a step taken by
the Company towards strengthening the existing internal Controls and updating
the same as may be required from time to time.

INTERNAL FINANCIAL CONTROLS:

The Company has in place adequate internal financial controls with reference to
financial statements. During the year, such controls were tested and no reportable
material weakness in the design or operation was observed.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186:

During the year under review, the Company has not advanced any loans/ given
guarantees/ made investments under section 186 of the Companies Act, 2013.

RELATED PARTY TRANSACTIONS:

There have been no materially significant related party transactions between the
Company and the Directors, the management, the subsidiaries or the relatives
except for those disclosed in the financial statements.

Accordingly, particulars of contracts or arrangements with related parties referred
to in Section 188(1) along with the justification for entering into such contract or
arrangement in Form AOC-2 does not form part of this report.

DETAILS OF FRAUDS REPORTED BY AUDITORS:
There were no frauds reported by the Statutory Auditor under Section 143(12) of
the Companies Act, 2013 read with Companies Amendment Act, 2015.
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CORPORATE SOCIAL RESPONSIBILITY:

The Company is not required to constitute a Corporate Social Responsibility
Committee for the financial year 2020-2021, as it does not fall within purview of
Section 135(1) of the Companies Act, 2013. The provisions of Section 135 are
applicable for the financial year 2021-2022 and the Company will comply with it.

INTERNAL COMPLAINTS COMMITTEE:

There exist at the group level an Internal Complaint Committee (ICC°) constituted
under The Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013. The group is strongly opposed to sexual harassment and
employees are made aware about the consequences of such acts and about the
constitution of ICC. During the year under review, no complaints were filed with
the Committee under the provisions of the said Act in relation to the workplace/s
of the Company.

EXPLANATION TO ADVERSE REMARKS:
Since there were no reservation, qualification or adverse remarks in the Auditors
report, no explanation is required.

ACKNOWLEDGEMENT:

Your Directors wish to acknowledge their sincere thanks to the Banks, Government
Agencies and Shareholders for their support and co-operation extended to the
Company. Your Directors also wish to place on record their appreciation of the
efforts put in by all the employees of the company at all levels.

Place: Chennai By order of the Board
Date: 13.11.2021 For Polymatech El@ctronics Private Limited

Director
DIN: 02220039
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INDEPENDENT AUDITOR'S REPORT

To
The Members of M /s Polymatech Electronics Private Limited,
Chennai

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of M/s Polymatech Electronics Privae Limited
[“the Company”), which comprise the Balance sheet as at 31st March 2021, the
statement of Profit and Loss for the year then ended, Statement of Cash llow as on that
date and notes to the financial statements, including & summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanatons
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view n
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, its profits and for the year ended on that
date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013, Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements scction of our report. We are independent of the Company in
aceordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our eother e¢thical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key aucdit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period, These matters
were addressed in the context of our audit of the financial statements as a whole, and in




Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to
the Company as it is an unlisted company.

Emphasis of Matter

As more specifically explained in Note 2 to the financial statements, the Company has
made a detailed assessment of its liquidity position for the next year and the
recoverability and carrving value of its assets comprising preperty, plant and equipment,
investments, inventory and trade receivables. Based on current mndicators of future
economic conditions, the Company expects to recover the carrying amount of these
assets. The Company continues to evaluate them as highly probable considering the
orders in hand, The situation is changing rapidly giving rise to inherent uncertainty
around the extent and timing of the potential future impact of the COVID-19 pandemic
which may be different from that estimated as at the date of approval of the financial
results. The Company will continue to closely monitor any material changes arising of
future economic conditions and impact on its business.

Our opinion is not modified in respect of this matter,
Other Matters

Further to the continuous spreading of COVID -19 across India, the Indian Government
announced a strict 21-day lockdown on March 24, 2020, which was further extended till
June 30, 2020 across the India 1o contain the spread of the virus. This has resulted in
restriction on physical visit to the client locations and the need for carryving out
alternative audit procedures as per the Standards on Auditing prescribed by the
Institute of Chartered Accountants of India {ICAT),

As a result of the above, the entire audit was carried out based on remote access of the
data as provided by the management. This has been carried out based on the advisory
on “Specific Considerations while conducting Distance Audit/Remote Audit/ Online
Audit under current Covid-19 situation” issued by the Auditing and Assurance
Standards Board of ICAL. We have heen represented by the management that the data
provided for our audit purposes is correct, complete, reliable and are directly generated
by the accounting system of the Com pany without any further manual modifications.

We bring to the attention of the users that the audit of the finan cial statements has been
performed in the aforesaid conditions.

Our audit opinion is not modified in respect of the abave.




Information Other than the Financial Statements and Auditor’s Report Thereon

The company’s Board of Directors is responsible for the other information. The other
information comprises the management report and its annexures but does not include
the Financial Statements and our Audit Report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any {orm of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the
ather information and, in deing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If we conclude that there is a material misstatement of this other information, based on
the work we have performed, we are required to report that fact, We have nothing to
report in this regatd.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is respensible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance,
(changes in equity] and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent: and design, 1mplementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing
the Company's ability to continie as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material il, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonablensss
of accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the guing concern basis
of accounting and, based on the audit evidence obtained. whether a material
uncertainty exists related to events or conditions that may cast significant doult
on the Company’s ability to continue as a going concern. Il we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions sre based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease o continue as a going concern.

* Evaluate the overall presentation, structure and content of the fnancial
statements. including the disclosures, and whether the financial
statements  represent the underlyving transactions and events in a manner that
achieves fair presentation.

* We communicate with those charged with governance regarding,
matters, the planned scope and timing of the audit and significant g




including any significant deficiencies in internal contrel that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters,
We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As per the provisions of the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the Annexure A", a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3} of the Act, we report that:

a)

b)

cl

e}

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audir.

In our opinion, praoper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and Statement of Cash flow
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specificd under Section 133 of the Act, read with Rule 7 of the
Companies [Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164{2) of the Act.

Since the Company’s turnover as per last audited financial statements is less than
Rs.50 Crores and its borrowings from banks and financial institutions at any time
during the vear is less than Rs.25 Crores, the Company is exempted from getting
an audit opinion with respect to the adequacy of the internal financial controls
over financial reporting of the company and the operating effective
controls vide notification dated June 13, 2017
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2] The Company being a private limited company, the other matters to be included
in the Auditor’s Report in accordance with the requirements of section 197 (16) of
the Act, as amended, in respect of whether the remu neration paid by the
Company to its directors during the vear is in aceordance with the provisions of
section 197 of the Act is not applicable; and

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and accarding to the explanations

given to us;
L The Company has no pending  litigations on  its financial position,
i The company did net have any long term contracts including derivative

contracts for which there were any material foreseeable losses on the company
in its Financial Statements.

il There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company,

For VS & VR Associates

Proprietor
Membership No.202494
Place: Coimbatore
Date: 13/11/2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1 under Report’ on Other Legal and Regulatory Requirements’
section of our report of even date|

(i) In respect of the company’s fixed assets:

a) The Company has mantained proper records showing full particulars, inchuding
quantitative details and situation of fixed assets / property plant and equipment.

b} The company has a program of verification to cover all the items of fixed assets in
a phased manner over a period of three years, which in our opinion, is reasonable
having regards to the size of the company and the nature of its assets. However,
no physical verification has been carried on by the management during the vear,
Accordingly, we were unable to comment on whether any material discrepancies
were noticed on such verification and whether they are properly dealt with in the
financial statements.

¢| The Company does not have any immovable properties of freehold or leasehold
land and building and hence reporting under clause (i)(c) of CARO 2016 is not
applicable,

(1) The company does not have any inventories and hence reporting under clause (i) of
CARO 2016 is not applicable.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained
under Section 189 of the Companies Act, 2013.

(iv) The Company has not granted any loans, made investments or provided guarantees
and hence reporting under clause (iv] of CARO 2018 1s not applicable.

(v) According to the information and explanations given to us, the Company has not
accepted any deposit during the year and there are no unclaimed deposits as on
March 31, 2021.

(vi) The maintenance of cost records has not been specified by the Central Government
under Section 148(1) of the Companies Act, 2013,

(vil)  According to the information and explanations given to us, in respect of statutory
dues:




taj The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income-tax,
Sales Tax, Service Tax,Customs Duty, Excise Duty, Value Added Tax, cess
and other material statutory dues applicable to it to the appropriate
authonties.

(b}  There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax,Customs
Duty, Excise Duty, Value Added Tax, cess and other material statutory dues
in arrears as at March 31, 2021 for a period of more than six months from
the date they became pavable,

(¢} There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty and Value Added Tax as on March 31, 2021 an account of
disputes.

[viij The Company has taken loans or borrowings from financial institutions, banks
and government but has not issued any debentures.

(ix) The Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments| or term loans and hence reporting under
clause (ix) of the CARO 2016 Order is not applicable.

(x} To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

(xa) The Company is a private company and hence the provisions of Section 197 of the
Companies Act, 2013 in respect of managerial remuneration do not apply to the
Company.

(xdi) The Company is not a Nidhi Company and hence reporting under clause (xii) of
CARO 2016 is not applicable,

{xiii) The Company is a private company and hence the provisions of Section 177 and
Section 188 of the Companies Act, 2013 are not applicable to the Company. In our
opinion and according to the information and explanations given to us, the Company
has disclosed the details of related party transactions in the financial statements ete.
as required by the applicable accounting standards.

(xiv)] During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of CARO 2016 is not applicable to the Company.
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(xv| In our opinion and according to the information and explanations given to us,
during the vear the Company has not entered into any non-cash transactions with its
directors or persons connected with him and hence provisions of Section 192 of the
Companies Act, 2013 are not applicable.

(xvi] The Company 1s not required to be registered under Section 45-1 of the Reserve
Bank of India Act, 1934,

For VS & VR Associates

CMKE ccountants

V.SELV

Proprietor

Membership No.202494
UDIN: 22202494AIBUHX3242
Place: Coimbatore

Date: 13/11/2021

| VAMANI, B.COM., F.C.A.,
VL Chartered Accountant,
E.410, Gardan Crust Apartmentl
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POLYMATECH ELECTRONICS PRIVATE LIMITED
Plot No 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

BALANCE SHEET AS AT 315T MARCH 2021

| SOURCES OF FUNDS

1 Shareholders’ Funds
a) Share Capital
b) Share Application Money
c) Reserves and Surplus
2 Loan Funds
a) Secured Loans
b) Unsecured Loans

3 Current Liabilities & Provisions
Trade Payables
Provisions

TOTAL

Il APPLICATION OF FUNDS
1 Fixed Assets

Gross Block

Less: Depreciation

Met Block

2 Investments

3 Current Assets, Loans and Advances

a) Inventories
b) Sundry Debtors
¢) Cash and Bank Balances

d) Loans and Advances & Deposits

Miscellaneous Expenditure

TOTAL
Notes to Accounts

10
11

O 0o ~Jj o~

16

31.03.2021 31.03.2020
Rs. Rs.

63 45 70 000 63 45 70 000
Nil Nil

- 2192 23 254 -65 50 BO 300
13 67 B4 629 561 46 148
18 14 79 481 17 78 68 137
19 76 12 214 1 59 47 338
12 22 391 Nil

93 24 45 461 2294 51 323

1063712 180 74 55 68 107

22 82 14 476 56 38 63 380

B3 54 97 704 1817 04 727

Nl Nil

129 12 054 Nil

7 38 70 287 55 99 900

60 298 62 780

10105 118 420 83 916

969 47 757 477 46 596

Ml Nil

93 24 45 461 229451 323

The Schedules referred to above and notes to accounts form an integral part of the Balance Sheet

To be read with our report of even date

-~ For VS & VR ASSOCIATES

lvamani B.Com.,F.C.A

swara

lymatech Electronics Pvt Ltd

N e

Uma Nandam

Ner V. SELVAMANI, s.com., £.c A\3nhaging Director
: ' Chartered Accountant,
Chennai E-110, Gardien Crest Apartment, A
Cpp) Alvernia Convent, OFf (Deopam Hospital),
13-11-2021 - ;IT:;L} Road, Ramanstfispuram,
Goimbators - 641 045



POLYMATECH ELECTRONICS PRIVATE LIMITED

Plot Na 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

Profit and Loss Account For the year ended 31st March 2021

INCOME

Lales
Other Income

Total

EXPENDITURE

Cost of Materials Consumed

Changes in Inventory of Finished Goods
Manufacturing Expenses

Employees Benefit Expenses
Administration and Selling Expenses

Earnings Before Interest, Depreciation and Tax
Depreciation
Earnings Before Interest and Tax
Interest and other Finance Cost
Earnings Before Tax
Provision for Taxation
Current
Deferred
Earnings after Tax

Add: Balance Brought Forward from earlier year
Less: Appropriations

Transfer to General Reserve
Balance Carried to Balance Sheet

Motes to Accounts

31.03.2021 31.03.2020
Rs. Rs.

A5 01 36 840 43 00 000

51 84974 127 00 000

4553 21814 1 70 00 000

13 33 89 91 000 1590 317
12 -129 12054 Nil
13 78 23379 301 995
13 59 77 917 7 83 000

14 63 83 416 32 67 629
34 62 63 658 59 47 941

1D?ﬁ 58 156 11057 059

300 51 298 11813998

7 90 06 858 - 756939

15 8850014 1028775

701 56 B44 - 27 B5 714

Hil Mil

Ml Mil

7 01 56 844 - 2785714
Nl Nil

701 56 844 - 2785714

Nil Nil

7 01 56 844 - 2785714

7 01 56 844 - 2785714

The Schedules referred to above and notes to accounts form an integral part of the Profit & Loss Account

ni B.Com. ,F.C.A

Chennai U.s*ewnmnir:ni_gﬁm.. F.C.A.,
13-11-202% E_ﬂghgf::r:n t’.Fﬂl Aoarimant,

(Oppl Abvomia Convent, Off {Deapam Hoapial)
Trichy Road, Rarnanathapuraii,
Coimbaiern - 841 045

For PUlT‘ﬂatEth Electronics Pyt Ltd

.

Eswara Rag
Managing Director

i -

Uma Mandam
Director



Polymatech Electronics Private Limited
Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021

31.03.2021 31.03.2020
Rs. Rs.
Schedule 1
Share Capital
Authorised
65,00,000 Equity Shares of Rs.10/ each 650000000 65 00 00 000
Issued,Subscribed and Paid-up
Shares of Rs.10/- each fully paid-up 63 45 70 000 63 45 70 000
Share Application Money Nil Nil
63 45 70 000 63 45 70 000
Schedule 2
Reserves and Surplus
General Reserve il il
Profit and Loss Account
Opening Balance - B5 5080 300 65 22 94 587
Less: Prior Years Impairment Loss Reversed 36 57 00 202
Add: Profit! (Loss) for the year 7 01 56 844 - 2785713
Balance as per Profit and Loss Account - 219223254 - §5 50 80 300
Total
Schedule 3
Secured Loans
Fram Bank of Baroda (Weorking Capital) Ml Hil
From Bank of Baroda (Term Loan) 13 &7 B4 629 56146 148
(Secured by charge over fixed assets of the Company
and further by the gurantee signed by the Directars)
13 67 84 629 561 46 148
Schedule 4
Unsecured Loans
Nan Canvertible Debentures 18 14 79 481 177868137
18 14 79 481 17 78 68 137
Schedule &
Inventories (As certified by Management)
Materials and Spares Nil il
Work-in-Progress 12912 054 nil
Finished Goods Nil il
129 12054 Nil




POLYMATECH ELECTROMNICS PRIVATE LIMITED

Plot No 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 607 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED J15T MARCH 2021

Schedule 5
EIKED ASSETS
GROSS BLOCK DEPRECIATION WRITTEN DEWM VALUE
(Irmgpairivient
Ason OF-4- Axon 11-03- A4 on 074 Lowiaf Mar | As on 3705 Moat 313
5.0, |NAME OF ASTET 6 Usefidl Life 1om Adddition Deletiom 011 2029 Fou the year | 011 12012 021 As st 31-03-7011 2010
1 fLand I 14EB T 714 88 w17 St s 617 U5 b 1T 14817 150 3 000
Htutidings - 70 Yry A% 3970 177 10 76 12 HAL A8 519 Ab 59 32185 1 6E 14 Bgd PR 1 I T T P 13 TS0 RO 4E 112
HFlar & machinery - 40 ¥ 14085 00F 23 17 31107 YAt va T 24 9 423 93 B4 5rE| A 1h 91 BZ6 I s 1161 99 985 T 59580
A|CHTicE Fauipinenty - 10 ¥ brd bl 1T i3 12 rin K Err S ry
FAComiputer. Sytemy - 1 ¥y LA LR A7 wn vi4 B 0% AEH &7 0% Ak 07| 0
fFurnitire B Fletures - 10 Y _.L_E.a.h— 17 i i) 1700 574 VFED UTA
FlElectiic Flitlngs - &) e B26 JIAAT] 67 63 471 14Ef 96 110 JOIT-TIR ¥ 149905 I A0 13 06 45 7 5 B T3 6
Alinterion - % Urs A A E 400 B &
WiMater Vehncles - &Y T 20 001 HTH T T 440 |25 A TEI9I4 5 07 Bhs fi T
7151 90 859| 328521 511 106 IPAT B0} (56 30 b)320) 30051298 Ie 5700701 2282 14478]  ma 54 97 704] 1773 27 299
Fre-opekive Expenses 103 77 448 A o1 77 44 Hil 103 77 448
7455 68 107 o
Ta b redd with cur regeict of s date For Polyriatech Electron|cs Pyt Lid

Chermai hm...woh_u

3112081

V.SELVAMANI, B.COM., FC.A.,

E-11

{Opp) Alvemin Convant
4 Trichy Road,

Chariered Ascountant,

0, Gardon Cresl Apartment,

O (Dewpam Hospltal),
Remana thaguram,
Colmbatore - 641 043




Polymatech Electronics Private Limited

Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021

Schedule 7
Sundry Debtors Unsecured - Considered Good

Debts outstanding for a period exceeding six months:
Debts outstanding for a period within six menths:

Schedule 8
Cash and Bank Balances

Cash and Cheques on Hand
Balances with Scheduled Banks
In Current Accounts
In Deposit Accounts

Schedule 9
Loans and Advances
Unsecured-Considered Good
Advances recoverable in Cash or kind or for value
Lo be received in the course of business
Deposits

31.03.2021 31.03.2020
Rs. Rs.

Nil il

7 3870 287 55 99 900
73870287 55 99 900
B 395 62 780
51903 Mil

Hil Nil

60 298 62 780

B4 47 465 41714 577
16 62 652 1 69 340
10105117 42083917




Polymatech Electronics Private Limited
Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021
31.03.204 31.03.2020
Rs. Rs.

Schedule 10

Current Liabilities

Sundry Creditors
For Capital Goods 97373 300 13797 900
Other Trade Liabilities 1002 38 914 21 49 438

Advance from customers

Investor Education and Protection Fund shall be

credited by following amounts viz.,

a) Unpaid dividend

b) Unpaid application money received for atlotment of
securities and due for refund

c] Unpaid Matured Deposits

d) Unpaid Matured Debentures

e) Interest accrued on (a) to (d) abave
Unclaimed Statutory Liabilities

NIL

19 76 12 214 15947 338

Dues to small scale industrial undertakings

included in Sundry creditaors

For Purchases 1002 38 914 21 49 438

Others 97373300 1 37 97 900
197612 214 15947 338

Schedule 11
Provisions
For Expenses 11 72 500 il
For Others 49 891 Mil
For Taxes Nil Nil

14 17 391 Nil




Polymatech Electronics Private Limited
Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021

31.03.2021 31.03.2020
Rs. Rs.
Schedule 12
Closing Stock
Raw Materials Nl Nil
Wark-in-Progress 156 32 08B0 Nil
Finished Goods il il
156 32 080 Nil
Schedule 13
A Cost of Goods Sold
During the year 33 89 91 000 15 90 317
33 89 91 000 1590 317
B Direct Expenses
Electricity Charges 2552 TaD 2 B9 995
Freight 2108 890
Utilities 2903 103
Water Charges 2 58 426 12000
78 23 379 301995
C Personnel Expenses
Salaries and Wages 59 09 858 7 83 000
Staff Welfare Expenses 68 059
59 77917 7 83 000




.~ —- To be read with our report of even date

Polymatech Electronics Private Limited
Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2021

31.03.2021 31.03.2020
R5| R—i-
Schedule 14
Administrative Expenses
Insurance 16 35 721 4 57 143
Travelling Expenses 5238 772526
Bank Charges 15 98 247 276 334
Consultancy Charges 505013 2 12 900
Printing and Statfonery 14 570 2 16 560
Courier Charges 25 287 23 666
General Expenses 4 69 964 17204
Repairs and Maintenance 11 03 617 189 413
Security Charges 200759 B 91883
Audit Fees & Other Expenses & 25 000 200 000
63 83 416 31 67 629
Schedule 15
Finance Cost
Bank Interest BB 50 014 2028 775
88 50 014 2028 775

or V5 & VR ASSOCIATES

ni B.Com, F.C.A

Managing Director

V.SELVAMANI, B.COM., F.C.A.,
Charternd Accountant,
E-410. Garden Crent Apartment,
10pp) Alvernia Convent, FF (Deepam Hoapital),
Trichy Road, Ramanathapusam,
Golnbato - §41 (43

Chennai
13-11-2021

Rao Mandam

Far Pnlymat&éh Electronics Pvt Ltd

v U

Uma Nandam
Director



POLYMATECH ELECTRONICS PRIVATE LIMITED
PlotNo 13, SIPCOT Hi Tech SEZ, Oragadam, Chennad - 602 105

————

CASHFLOWSTATEMENT
Particulars

CASH INFLOWS

From Operating Activities

Profit from operating activities
Adjustments:

Depreciation

Amoriization of stock compensation

Giaand Lioss on snle of fixed isséts
Privision/Reversal of Doubtful debis ond advances
Warking capitml charges:

Decrease in Inventory

Decrense in Trade Recelvables

Pecredss in DTA

Becrease in shor term loons ord advances
Decrease in ofler corment wssets

Inerease in Trade Puyables

Inerease in other Current liabilitles
Incrénse in Provigions

TOTALOF (1)

From Investing Activities
Proceeds from Sale of Meed accits
Proceeds from Sale of Investments
Realisation of Tong term |nans and advances from
Subsidores/Associaes
Decriease in other long term loans and advances
Decrense in uther nom-curment assets
Dividersd Received
Interest Received
Other Income

TOTAL OF (2)

From Finoneing Acivities

Proceeds from issue of Share Capital
Share application money pending allotment
Proceeds from long ferm harrowings
Procesds from short termi bormowings

TOTAL OF (3)

Tuotul Cash Inflows | 1+2+3)

CASH OUTFLOW

From Opemting Activities

Lass from Operating Activities
Adiustiments:

Prepreciation and Amortization
Amaortization of stock compensation
Clain/ Loss op sale of fixed asets

Year ended
Jist March 2021

7001 56 844

300,571,298

18, 16,604,876
1222319

28.30,95,337

800,538,441
F 1978800

11.26,17,281

IS5T7,12.618

31320210

Year ended
Jist March 2020

27,8514

11813998

18,51 Rids
1.37.97.500

2,46,77,990

060 46,148
T.69.26,524

13.30.72,672

15.77.50,662

3132020




Provision/Reversal of Doubtful debis and advances
Waorking capital charges:
Inerease in Tnventory
Increase In Trade Receivables
Increase in'short term loans and ddvinpes
Ingreasc in other current assets
Increase in DTA
Decrease in trade payable
Decrense in other current liabilities
Decrewse in Peovisions
TOTAL OF (1)

From Investing Activities:

[Purchase of tungible assets cupitl WP

Purchase of intangible ussets/ ussets under development

Purchase of Investment

Investments in subsidiaries’ Assacites’ Rusiness Ventures

Payment of long term loans and advances 1o subsidinies’ Associnte
Increase in other long term [bans and ndvances

Insciease in other non-current assets

TOTAL OF (2)

From Financing Activities

Repayment of leng term borrowin ES
Repuyment of short term barrowings
Dividend paid( Including distribution tax)
Inmterest and other finance cost

Share issue expenses

TOTAL OF (3)
TOTAL OF (142+3)

Net decrease’ increasein cash and cash squivalents (1-11)
Add: Cash and cush equivalents at the beginning of the Var

Cash and eash equivalents at the end of the year

s per our report of evien dute

V.SELVAMANI, 8.coM., EC.A.,
Chartered Accountunt,
E-110, Gardan Crost Apartmant,
{Opp) Alvstnia Convent, Off [Doepam Hospitaf),
Ios

Chennai
13-11-2021

1,29.12,184
6,82 70,387

~71.81,802
36,22.291

7.76.22,930

31804073

318144073

JOST67.003

-84 385
R TR0

Baus

55,00 9010

" l [ l SF}ﬁI H’n3
-59.36,903

I6,36.53,326

16,36,53.3246

15,77.16,423

34239
28,541

62,780

Nandam
Managing

and on behalf of the board of directors

Filg Polvmatech ElutrKiz): w

- Uma Nandam
Direelir

Colmbadore - 641 045




Palymatech Electronics Private Limited,
Chennal,

MOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31.3.2021
Golng Concern Concept

Polymatech Electronics Private Limited has been now re-established with the purpose of manufacturing Semi-
randisctors, The business which was suspended by the earlier management during 2012-13 has now been restored
with deployment of Foreign Technicians and revamp of the whole set up, thus leading the Company as a viable unit
in terms of the Going Concern Concept.

During 2012-13 the value of all the fixed assets, (Asset-wise with WDV balance as on 31" March 2013} has been
completely (except leasehold Land) written off in the Books of Accounts as Impairment Loss based on the reasans
of Going Concern Concept as well as unfavourable business conditions.

Mow with the efficient utilization of resources available with the Company the augmentation of financial,
technical and marketing strengths has already made during 2020-21, the Company has decided to reverse the
writing off, of Impairment Loss earlier accounted as per the following accounting treatment n the Books of
Accounts:

Impatrment Loss Written Off

During 207011 Puirineg 201713 Total

Rs. 2, B0,00,000 An. £8 4507 bibi s 51,9507 681
Less: In Place of the above Impaliment Loss,
Depreciatinn that wistd hive bevn charged
far tee normmal wear and fear tor the period
from 1.4.2001 4o 30.3. 2019 Rt 14, 68,07 457
Hence as ger the Accounting Parlance
the: hnpairment, Loss witich i reyeried s - Bs. 36, 57.00,301

This does not increase the original cost of Fixed Assets but reduce the Accumulated Depreclation. With this.
treatment, which is as per the prevailing IAS and IFRS standards, the Fixed Assets ate being stated in the books of
accounts at the mare realistic Net realisable value. There |s however no revaluation of assets done which does not
warrant at this stage.

The sald values are if matched with the general market valuation as certitied by Approved Valuers {as subinitied
by the Management) are:

Beacription of the Auet Ay per Badet of Account A pet Valuation Report
As on 31.3.202" Ay on 24112018

Land P 214BE.MT Az, t5,00,00,000

Buitlding with Amenites Ra 13,7 500, 108 Au. 18,35 45,407

g bty il A oy TOI0-FOTY

Machinery B Eler Eauiprrents Ry, 47,50, 45 a1 R 20,90, 00,000
sinpiules pditice made dortng TII0-IEL1 s itw el OF A5 30 TR M PR

The Company has not claimed ar availed any income Lax exemption 2ither on account of unabsorbed depreciation
or carry forward business loss or the said fmpairment loss in any year during the previous years beginning the first
financial year ended 11* December 2007 and till the financial year ended 31 March 2012, Further the business
was shut down owing to the reasons of reasons of Going Concern Concept as well as unfavourable business
conditions.




The Company has incurred only business losses in every financial year from the first vear 2007 (Jan to Dec) till the
financial year ended 31" March 2020. The Company has started its economic viable business operations, since
2070-2031 and 15 eligible for the income tax exemption from now on, as income Tax exemption i avsisnle o neame
dertved from the business of development of the SEZ in a block of 18 years in 15 years under Section 80148 of the Income Tax
At (Sunset Clause for Develapers has become effactive fram 01.04.2017),

Moreover, 100% Income Tax exsmption an expart incomse for SEZ unity s mide availoble under Section 1044 af the Income Tan
Act for first 5 years, 500 for next 5 years thereafter and 508 of the ploughed bach export profit for next § years: (Sunset Clause
for Units will became effective from 0104, 2020)

16. Statement of Significant Accounting Policias

a.  The financial statements are prepared under historical cost convention on accrual basts in-accordance
with the following accounting standards referred in the Companies Act.

b. The preparation of financial statements in conformity with Indian GAAP requires the managemeant to
make judgements, estimates and assumptions that affect the reported amounts of revenues, EXpOnses;
assets and lfabilities and the disclosures of contingent Habilities, at the end of the reporting period.
Although these estimates are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the tutcomes requiring a materal
adjustment Lo the cartying amounts of assets or Habilities in future periods.

c. {).Fixed Assets are carried at cost of acquisition (including directly attributable costs such as freight,
installation, etc.) or construction less accumulated depreciation. Borrowling costs directly attributable to
acquisition or construction of thase fixed assets, which necessarily take a substantial perfod of time to get
ready for their intended use, are capltallzed.

li} Advances pald towards the acguisition of fixed assets, outstanding at each balance sheet date are
shown under capital advances,

fif) Depreciation on Fixed Assets 15 provided to the extent of depreciable amount on the Straight Line
Method. Depreciation is provided based on useful life of the assets as prescribed in Schedule |l to the
Companies Act, 2013, In respect of additions or extenstons forming an integral part of existing assets,
including Incremental cost arising on account af transiation of Forewn Currency liabiiities for acquisition
of Fixed Assets, depraciation s provided as aforesald over the residual life of the respective assets.

d. Change in Accounting Policles:
The accounting policies adopted in the preparation of fimancial statements are in consistent with those of
previaus year,

17, Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow ta the
company and the revenie can be reliably measured, The fellowing specific recognition criterla must also
be mat before revenus (s recognized.

i) Sale of Goods:
Sales are booked in accounts as and when the goods are cleared and billed. Other misceliansgus
recelpts are recognized as and when their collectabllity and amaunit 15 uncertain.

18, Taxes on Income:

Provisions Tor tax includes provision for current income tax and deferred tax. Provision s made for
deferred tax for all timing differences between taxable Income and accounting income at currently
enacted tax rates. Provision for current tax made for the tax payable under Ipcome Tax Act, 1961,
Deferred tax. Habilities are recogmized for all taxable timing differences. Deferred tax assap










