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Company — Hyderabad Industries Ltd (HIL) Industry - Cement - Products/Building Materials
Buy — CMP — Rs. 600 Target Price - Rs.740-50 (3 months)
About the Company Statistics
Hyderabad Industries Limited is a flagship Company of the C.K.Birla group of NSE Code HYDRBADIND
Companies, incorporated on 17th June 1946. HIL has blazed a pioneering path in BSE Cod 539675
the building products industry. HIL has led the cement industry for well over five ode
decades. Today HIL is a multi product, multi locational organization with a Face Value 10
fggr;idable network of branches, depots, stockists and personnel spread all over 52 W High/Low 618/102

ia.

HIL being backed by the organizational and technical expertise of the Birlas, also | Market cap 446.26 cr.
has a Board of directors comprising experienced personnel from Business, Finance Dividend Yield 167
and Industry. The Board is chaired by Mr.C.K.Birla. o2\
HIL’s product range include Fibre Cement roofing sheets in the name of EPS (TTM) 93.36
CHARMINAR, P/E Ratio 6.21

Autoclaved Aerated Concrete Blocks and Panels called AEROCON, Calcium
Silicate insulation product called HYSIL, Jointing material for Gaskets and Plant
and machinery for these products.

Book Value (Rs) 242.46

Investment Argument Share Holding Pattern

e Company has set up a new factory in Balasore with capacity of 1.25 lakh
tonnes. Requisite clearances have already been obtained and trial
production has started. . 41

e Commercial production of New Fibre Cement Sheeting Plant at
Vijayawada in the state of Andhra Pradesh has started from 819
09.07.2009.Impact of the same reflected in Q2 of FY09-10.

e Company will also be setting up a new plant for AAC Blocks. 2.61

e Company is increasing its capacity of Thermal Insulation products from
3500 tonnes to 6000 tonnes.

e The Company's Unit located at Wada has recommenced its operations with
effect from November 05; 2009.Impact of the same will be reflected in the
upcoming quarterly results.

¢ Financially Year on year the company has reported a 14% increase in

34.06

sales, operating profit up 85%, bottom-line up 120%. Sound fundamentals E;ﬂﬁﬂrilnns

and technical gives an indication in terms of results and valuation wise O Govt H DIdiEFS _
also the stock looks fairly attractive 0 Mon P ram otors corporate Holding
m Promaoters
@ Jthers
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Results Watch

e Net sales for the quarter have increased by 13% to Rs 146.51 crores on
YoY basis.

® On the operation front, total expenditure as a percentage of sales stood at
81.85% as compared to 87.62% in same period last year. Other expenses
have surged by 5.2% to Rs. 36.54 crores.

e Interest expenses have reduced by 45% to Rs 1.42 crores while
depreciation was quite inline as compared to last year.

e EBITDA has increased by 65% to Rs. 26.59 crores due to lower cost
component and stronger sales growth.

e EBITDA margin has jumped by 577 basis points to 18.15% as compared
to 12.38% in same period last year.

e Reported Profit after Tax has increased by 6.60 % to Rs 14.55 crores on
YOY basis.

Technical Analysis

Technically, the counter has been witnessing a slow and steady upside rally since 5 5
Y g Y P Y Technical View

last few days Daily chart of the past few weeks suggests consolidation in the
counter, and it has recently given a breakout above the range of 350-450 to touch
the current highs of 618. The stock is showing strength along with the momentum | As on 20" January stock closed
and consistent volumes, and given the positive oscillators set-up, the stock could | af

outperform as long as it sustains above short-term moving averages. In daily charts | @601.

it is trading well above the crossover of 9 & 18 days WMA as well as 100 days
SMA indicating the bullish trend to continue in the short as well as medium term. | Oyr recommendation: - Buy
14 days RSI is trading with upward bias at 77 level which indicates that the for

counter is already in overbought zone. There we may see some correction in prices }
in the coming days. This downfall should be best utilised to enter in the counter for ghoree months target of Rs 740
significant gains. MACD and stochastic also giving bullish indications.

On weekly charts the trend is looking positive. A bullish engulfing candlestick
supports the positive trend in the medium term. A clear-cut breakout above the
Bollinger band gives a sign of further upside rally in medium term with or without
early consolidation. A strong support is available at 550-540 level. Immediate and
next resistance is placed at 635. A confirmatory breakout above this level will take

the counter to the higher level of 740-750. Important Level

We hold positive view for the stocks in the short to medium term. Resistance Support
R1 635 S1 551
R2 660 S2 501
R3 710 S3 472
R4 740 S4 422
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Contact us at | research@rrfcl.com | |

RR Research can also be viewed and downloaded from www.moneycontrol.com, www.valuenotes.com, www.reportjunction.com , www.myiris.com,
www.capitalmarket.com

RR Information & 47, MM Road Jhandewalan New Delhi-110055 (INDIA)
Investment Research Pvt. 011-23636362/63
Ltd. www.rrfinance.com , www.rrfcl.com

Disclaimer

Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other instruments traded on the Stock
Exchanges. RR would include RR Financial Consultants Ltd. and its subsidiaries, group companies, employees and affiliates. The information
contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or
distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of RR. The information
contained herein is obtained from public sources and sources believed to be reliable, but independent verification has not been made nor is its
accuracy or completeness guaranteed. RR or their employees may have or may not have an outstanding buy or sell position or holding or interest in
the products mentioned herein. The contents and the information herein is solely for informational purpose and may not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial and insurance products and instruments. Nothing in this
report constitutes investment, legal, accounting and/or tax advice or a representation that any investment or strategy is suitable or appropriate to
recipients specific circumstances. The securities and products discussed and opinions expressed in this report may not be suitable for all investors,
who must make their own investment decisions, based on their own investment objectives, financial positions and needs. Please note that fixed
deposits, bonds, debentures are loans/lending instruments and the investor must satisfy himself/herself on the financial health of the
company/bank/institution before making any investment. RR and/or its affiliates take no guarantee of soundness of any company or scheme. RR
has/will make available all required information to the prospective investor if asked for in respect of any scheme/fixed deposit/bond/loan/debenture. RR
is only acting as a broker/distributor and is not representing any company in any manner except to distribute its schemes. Mutual Fund Investments
are subject to market risks, read the offer document carefully before investing. Any recipient herein may not take the content in substitution for the
exercise of independent judgment. The recipient should independently evaluate the investment risks of any scheme of a mutual fund. RR and its
affiliates accept no liability for any loss or damage of any kind arising out of the use of any information contained herein. Past performance is not
necessarily a guide to future performance. Actual results may differ materially from those set forth in projections. RR may have issued other reports
that are inconsistent with and reach different conclusion from the information presented in this report. The information herein is not directed or intended
for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject RR and its affiliates to any registration or
licensing requirement within such jurisdiction. The securities and products described herein may or may not be eligible for sale in all jurisdictions or to
certain category of investors. Persons in whose possession this document may come are required to inform them of and to observe such restriction(s).
The display, description or references to any products, services, publications or links herein shall not constitute an endorsement by RR. Insurance is a
subject matter of solicitation. Kindly also note all the risk disclosure documents carefully before investing in Equity Shares, IPO’s, Mutual Fund
Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments, or other instruments traded on Stock Exchanges or
otherwise. Prospective investors can get all details and information from the sites of SEBI, IRDA, AMFI or respective Mutual Fund Companies,
Insurance Companies, Rating Agencies, Stock Exchanges and individual corporate websites. Prospective investors are advised to fully satisfy
themselves before making any investment decision
NSE - INB 231219636, INF 231219636 BSE - INB 011219632
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