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RELIANCE MEDIA & ENTERTAINMENT FUND (GROWTH) 

 
(An Open-ended Media & Entertainment Sector Scheme.) The primary investment objective of the 
Scheme is to generate consistent returns by investing in equity / equity related or fixed income 
securities of media & entertainment and other associated companies. 

 

Latest NAVs 

 
Curr NAV Old NAV MaxCNAV Date MaxPNAV Date 

Dividend Plan    16.2556 16.5342 12 Jun 09 11 June 2009 

Growth Plan Bonus option 20.8042 21.1607 12 Jun 09 11 June 2009 

Growth Plan Bonus option 20.8042 21.1607 12 Jun 09 11 June 2009 

 

 

 

Performance as on 29/05/2009 

 

Absolute Compounded Annualized 
6 months 1 Year 3 Years Since Inception 

Reliance Media & Entet Fund -Growth    53.07 -25.19 1.89 16.57 

S&P CNX Media & Entertainment Index 77.46 -32.17 -1.66 9.84 

 

Portfolio 
 

Top Holdings as on May 29
th

, 2009 

 

Equity Sector Value 

(Rs Cr.) 

Asset  

(%) 
Zee News  Media 18.00 12.93 

Zee Entertainment Media 16.16 11.61 

Jagran Prakashan Media 13.01 9.35 

TV 18 Media 11.88 8.53 

Sun TV Network Media 10.09 7.25 

Network 18 Media 9.60 6.90 

Hinduja Ventures Technology 6.81 4.89 

Balaji Telefilms Media 6.11 4.39 

Dish TV India Media 6.08 4.37 

Pritis Nandi Media 1.87 1.34 
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Sector Outlook -   Media and Entertainment Sector 

 

 
The Media and Entertainment is one of the fastest growing sectors in India. The increasing rate of 
urbanization, the penetration of television and radio industry in the rural areas with the help of the 
technology and the rising levels of incomes of the people in India has facilitated the growth rate of 
Media and Entertainment industry in India. The Indian economy is growing at a fast rate and the 
Media and Entertainment industry is expected to benefit significantly from it. The industry grows 
faster than the gross domestic product growth (GDP) due to the elasticity of income. When incomes 
rise, people tend to spend proportionately more resources on leisure and entertainment then the 
necessities. India is poised to enter this phase of rapid growth in the sector. The Media And 
Entertainment sector is highly fragmented in India. 
 
Though the economic slowdown affect the profitability of advertising-driven sectors like print, radio 
and outdoor sectors, the media and entertainment industry is still expected to have a CAGR of 18 per 
cent over the next five years. The Indian media and entertainment industry stood at Rs 58,400 crore in 
2008, a growth of 12.4 per cent over the previous year, and it will reach the size of Rs 1, 52,000 crore 
by 2013. 
 
Recent technological advances and liberal government policies favoring foreign direct investment 
(FDI) continue to aid expansion. Attracted by the booming M&E industry, multinational media 
conglomerates such as Walt Disney Corporation and Viacom have invested or plan to invest in 
Indian M&E companies. In India, the ratio of advertising expenditure to GDP is about 0.4%. This is 
substantially lower in comparison to the developed economies as well as developing economies. As 
the Indian economy continues to develop and the televisions reach increases, its advertising 
expenditure to GDP ratio is expected to increase over the next 5 years. The demographic profile of 
India also favors higher spend on entertainment, with the consuming class forming a sizeable chunk 
of the country's total households. Thus, this could lead to the emergence of a huge consumer base for 
the various products and services (including entertainment). New distribution technologies like 
DTH, Conditional Access System (CAS) and IPTV, hold the future of the media industry as 
increasing digitalisation will radically alter the ways in which consumers receive channels. Also, 
these distribution platforms will give broadcasters direct access to consumers providing not just 
routine content but also customized value added services (like video on demand).  
 
As a result of this, the average revenue per user will increase significantly. Moreover, broadcasters 
are also expected to rake in larger advertisement revenues, as ad spend is likely to go up on the back 
of the robust economic growth. 
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Outlook of the top holdings of the funds 

 
 
Zee News  
Technically the outlook remains positive for the medium to long term investment purpose. On 
weekly charts the counter is facing a strong resistance at 49-50 level, a clear cut breakout above this 
level will take the counter to the higher level of 75 and above. Strong support is placed at 38  
 
Zee Entertainment 
Zee Entertainment is consolidating at current levels after witnessing a continuous upside momentum. 
A strong support is placed at 162-165 levels. Medium term outlook remain positive for the counter for 
the target of 235-240.  
 
Jagran Prakashan  
The counter is showing good movement in the recent times, with RSI trading at 64 level. All other 
technical indicators are also giving positive signals but the only concern is the fewer amounts of 
volumes in the counter. 
 
TV 18 
The counter after witnessing a one side rally for the last few days has now following a downtrend. A 
small resistance is placed at 165 level. A confirmatory breakout above this level will start a new bull 
run in the counter. 
 
Sun TV Network 
Sun TV with the digitalization that is taking place or well funded balance sheet and leader in the 
South Indian general entertainment channels is one of the best pick in media sector. Technically also 
the outlook remains bullish for the counter.  
 
Network 18 
Network 18 raises Rs 204.92 crore via a qualified institutional placement issue of 1.57 crore shares at 
Rs 130 per share. it has got Rs 1,200 crore of networth and only Rs 200-250 crore of debt. Technically it 
is consolidating at current level but the medium - long term outlook remains bullish. 
 
Hinduja Ventures 
Hinduja Ventures associate company, Planet E Shop Holdings (India) Ltd, has received the 
permission to downlink and distribute Foreign TV channels and content, from the Ministry of 
Information & Broadcasting, Government of India. 
 
Balaji Telefilms Ltd. 
Fundamentally the company is witnessing a fall in its TRP as compared to other newly launched 
channels. Technically it is performing in line with the other media sector stocks, So we can expect an 
average to good return in the near future.  
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Dish TV  
For Dish TV the support is deep down at Rs 35 levels unless it breaches the support, the outlook 
remains positive. On the upsides the resistance might be seen at Rs 72-74 levels and that is where I 
think trader should basically take some money off the table and start locking in profits. 
 
Pritish Nandy Communiactions 
A slow performer among all the media sector stocks. It has been giving a nominal rate of return but 
with less participation of traders and investors 

 

 
Conclusion 
The Indian media and entertainment industry stood at Rs 58,400 crore in 2008, and is expected to 
grow at a CAGR of 18 percent. So the major players of the sector will be the beneficiary in the 
growing phase. Looking at the current scenario, the major players are performing in line with the 
market but not performing to their actual capabilities. Fund with one of the fastest growing sector as 
its portfolio is deemed to perform well in the long term. Short term outlook is upward bias as some 
consolidation is expected.  
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Contact us at  research@rrfcl.com   

RR Information & 

Investment Research 

Pvt. Ltd.  

47, MM Road Jhandewalan New Delhi-110055 (INDIA) 

011-23636362/63 

www.rrfinance.com  

                                                            Disclaimer 
Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other instruments traded 
on the Stock Exchanges.  RR would include RR Financial Consultants Ltd. and its subsidiaries, group companies, employees 
and affiliates. The information contained herein is strictly confidential and meant solely for the selected recipient and may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in 
any form, without prior written consent of RR. The information contained herein is obtained from public sources and sources 
believed to be reliable, but independent verification has not been made nor is its accuracy or completeness guaranteed. RR or 
their employees may have or may not have an outstanding buy or sell position or holding or interest in the products mentioned 
herein. The contents and the information herein is solely for informational purpose and may not be used or considered as an 
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial and insurance products and 
instruments. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any 
investment or strategy is suitable or appropriate to recipients specific circumstances. The securities and products discussed and 
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on 
their own investment objectives, financial positions and needs. Please note that fixed deposits, bonds, debentures are 
loans/lending instruments and the investor must satisfy himself/herself on the financial health of the company/bank/institution 
before making any investment. RR and/or its affiliates take no guarantee of soundness of any company or scheme. RR has/will 
make available all required information to the prospective investor if asked for in respect of any scheme/fixed 
deposit/bond/loan/debenture. RR is only acting as a broker/distributor and is not representing any company in any manner 
except to distribute its schemes. Mutual Fund Investments are subject to market risks, read the offer document carefully before 
investing. Any recipient herein may not take the content in substitution for the exercise of independent judgment. The recipient 
should independently evaluate the investment risks of any scheme of a mutual fund. RR and its affiliates accept no liability for 
any loss or damage of any kind arising out of the use of any information contained herein. Past performance is not necessarily a 
guide to future performance. Actual results may differ materially from those set forth in projections. RR may have issued other 
reports that are inconsistent with and reach different conclusion from the information presented in this report. The information 
herein is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any 
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, 
regulation or which would subject RR and its affiliates to any registration or licensing requirement within such jurisdiction. The 
securities and products described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. 
Persons in whose possession this document may come are required to inform them of and to observe such restriction(s). The 
display, description or references to any products, services, publications or links herein shall not constitute an endorsement by 
RR. Insurance is a subject matter of solicitation. Kindly also note all the risk disclosure documents carefully before investing in 
Equity Shares, IPO’s, Mutual Fund Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments,   or 
other instruments traded on Stock Exchanges or otherwise. Prospective investors can get all details and information from the 
sites of SEBI, IRDA, AMFI or respective Mutual Fund Companies, Insurance Companies, Rating Agencies, Stock Exchanges 
and individual corporate websites. Prospective investors are advised to fully satisfy themselves before making any investment 
decision 
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