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About the Company Statistics
Indiabulls stepped into the real estate market as Indiabulls Real Estate Limited NSE Code IBREALEST
(IREL) in 2005. A joint venture between Indiabulls and a US based investment BSE Cod 53289
major Farallon Capital Management LLC resulted in bringing FDI (Foreign Direct ode
Investment) for the first time in the Indian Real Estate Market. A leading player Face Value Rs2
across .res1dent1al gnd commercial real. estate projects, IREL parttners Wlth 52 W High/Low 99/33
internationally acclaimed consultants, for its developments. At present, its projects
at various stages of execution are valued at nearly $5 billion and they include high- | Market cap 6469.77 cr.
end office and commercial spaces, premium residential developments, and Special Dividend Yield 338
Economic Zones, covering a land area in excess of 7730 acres. Indiabulls Real AN
Estate Limited with projects covering a total land area in excess of 10,000 acres is EPS (TTM) 0.32
a leading national player across multiple realty and infrastructure sectors. It P/E Ratio 503.59
partnered with Farallon Capital Management LL.C of USA to bring the first FDI
into real estate. IREL is transforming 14 million sqft in 16 cities into premium Book Value (Rs) | 96.64
quality, high-end commercial, residential and retail spaces. Indiabulls Real Estate
has diversified significantly in the business verticals within the real estate space .
like Real Estate Development, Project Advisory and Facilities Management: Share Holding Pattern
Residential, Commercial (Office and Malls) and SEZ Development, Power:
Thermal and Hydro Power Generation. 3.75
16.72
Business Model 1.84
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SWOT Analysis

___ Strengths | Weaknesses

High Quality Developments
Projects

Company has sufficient land to meet
its development plans. Company
through acquisitions and
government allotments has
established a sizeable land bank in
preferred locations at competitive
prices.

Efficient personnel and internal
systems to successfully manage
large construction projects that take
several years to complete.

Strong portfolio of power generation
projects

Strategic  partnership with high
quality investors

Strong brand recognition

Focus on generating increasing cash
realisations from projects under
developments.

Company plans to undertake real
estate development projects beyond
its operating area in Mumbai and
Delhi across the commercial and
residential sectors based on its
experience to date and opportunities
that became available in the market.
Development of sector specific as
well as multi product SEZs as a
major growth area in the near future.
Growing demand for Affordable
housing will continue to be in the
Indian economy due to the
corresponding increase in
urbanization.

e Fall in margin over the last one
year due to increasing cost of raw
material

e Availability of dedicated, cost
efficient and established fuel
supply line for a power project
can be a difficult task in the rising
price scenario of crude oil.

e The company is exposed to stiff
competition from other
developers in the market and this
competition is rising day by day.

e Exposure to other market related
risks such as increase in interest
rates and foreign currency rates,
customer risks.

¢ Changes in government policies

RR, All rights reserved

R




Key Developments

e The company has bagged an order worth Rs 1,400 crore for the
redevelopment of Mantralaya and ministerial homes in Mumbai. This is a
modernization project and scheduled to be finished in the next 3-5 years.
This would involve revamping Mantralaya and New Administrative
Building. The project would also involve a rest house as well as six
skyscrapers for ministers, judges and bureaucrats.

e The real estate major also plans to construct path for few iconic buildings
of 7-star category.

e There are two mega thermal power plants in the state of Maharashtra with
an aggregate capacity of 3,960 MW. Requisite clearances and approvals
for the aforesaid projects are at quite advanced stages.

e In addition, there is a 1320 MW Mega thermal pit-head power plant at
Bhaiyathan, Chhattisgarh acquired through competitive bidding route. The
project includes development of captive coalmines with proven reserves of
349 million tonnes in District Korba of Chhattisgarh, which is adequate to
low cost coal supply to the planned power plant as well as an additional
similar sized unit. Under terms of the contract, 35% of power produced
from the Bhaiyathan project is available for merchant sale at market rates
and the remaining 65% has to be sold to CSEB at the quoted levelised
tariff.

Results Watch

Indiabulls Real Estate Ltd has posted a net profit after extraordinary items of Rs
48.744 mn for the quarter ended December 31, 2009 as compared to Rs 67.782 mn
for the quarter ended December 31, 2008. Total Income has decreased from Rs
374.411 mn for the quarter ended December 31, 2008 to Rs 233.539 mn for the
quarter ended December 31, 2009.

For the Consolidated period, the has posted a net profit after minority interest of
Rs 27.639 mn for the quarter ended December 31, 2009 as compared to Rs
113.277 mn for the quarter ended December 31, 2008. Total Income has decreased
from Rs 952.829 mn for the quarter ended December 31, 2008 to Rs 854.809 mn
for the quarter ended December 31, 2009.
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Technical Analysis

Daily chart of the past few weeks in IBRealEst depicts a continuous downfall from
the highs of 235 to the current low of 157.In fact last couple of trading sessions
witnessed a breakdown after a phase of consolidation, which signals short-term
southward rally. Recently the counter has given a breakdown below the crucial
level of 180 and is now facing a small support at 152 level. A confirmatory
breakdown below this level will take the counter to the lows of 130-125.

As per other technical indicators, volumes are consistent in the falling markets
supporting the selling in the counter. Counter is trading well below the important
moving averages of 9 & 18 days WMA and 100 days SMA.14 days RSI is trading
with negative bias at the level of 27 which indicates the counter is already in
oversold zone. But the trend still not justifies fresh buying. Infact this opportunity
can be treated as a good entry point to make further short positions for significant
gains in the near term. MACD and stochastic also giving bearish indications.

On weekly charts also the trend is looking bearish. Counter is taking support at the
lower band of Bollinger. A clear-cut breakdown below the Bollinger band gives a
clear cut sign of further downside rally in medium term with or without early
consolidation Three consecutive bearish candlesticks support the negative trend in
the medium term. 14 weeks RSI is also supporting the negative trend.

On monthly chart, a bearish engulfing candlestick followed by another bearish
candle gives an indication of bear rally to continue in the coming days. A support
is available at 152-50 level. Immediate and next resistance is placed at 195.

We hold bearish view for the stocks in the short to medium term
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Contact us at | research@rrfcl.com | [

RR Research can also be viewed and downloaded from www.moneycontrol.com, www.valuenotes.com, www.reportjunction.com , www.myiris.com,
www.capitalmarket.com

RR Information & 47, MM Road Jhandewalan New Delhi-110055 (INDIA)
Investment Research Pvt. 011-23636362/63
Ltd. www.rrfinance.com , www.rrfcl.com

Disclaimer

Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other instruments traded on the Stock
Exchanges. RR would include RR Financial Consultants Ltd. and its subsidiaries, group companies, employees and affiliates. The information
contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or
distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of RR. The information
contained herein is obtained from public sources and sources believed to be reliable, but independent verification has not been made nor is its
accuracy or completeness guaranteed. RR or their employees may have or may not have an outstanding buy or sell position or holding or interest in
the products mentioned herein. The contents and the information herein is solely for informational purpose and may not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial and insurance products and instruments. Nothing in this
report constitutes investment, legal, accounting and/or tax advice or a representation that any investment or strategy is suitable or appropriate to
recipients specific circumstances. The securities and products discussed and opinions expressed in this report may not be suitable for all investors,
who must make their own investment decisions, based on their own investment objectives, financial positions and needs. Please note that fixed
deposits, bonds, debentures are loans/lending instruments and the investor must satisfy himself/herself on the financial health of the
company/bank/institution before making any investment. RR and/or its affiliates take no guarantee of soundness of any company or scheme. RR
has/will make available all required information to the prospective investor if asked for in respect of any scheme/fixed deposit/bond/loan/debenture. RR
is only acting as a broker/distributor and is not representing any company in any manner except to distribute its schemes. Mutual Fund Investments
are subject to market risks, read the offer document carefully before investing. Any recipient herein may not take the content in substitution for the
exercise of independent judgment. The recipient should independently evaluate the investment risks of any scheme of a mutual fund. RR and its
affiliates accept no liability for any loss or damage of any kind arising out of the use of any information contained herein. Past performance is not
necessarily a guide to future performance. Actual results may differ materially from those set forth in projections. RR may have issued other reports
that are inconsistent with and reach different conclusion from the information presented in this report. The information herein is not directed or intended
for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject RR and its affiliates to any registration or
licensing requirement within such jurisdiction. The securities and products described herein may or may not be eligible for sale in all jurisdictions or to
certain category of investors. Persons in whose possession this document may come are required to inform them of and to observe such restriction(s).
The display, description or references to any products, services, publications or links herein shall not constitute an endorsement by RR. Insurance is a
subject matter of solicitation. Kindly also note all the risk disclosure documents carefully before investing in Equity Shares, IPO’s, Mutual Fund
Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments, or other instruments traded on Stock Exchanges or
otherwise. Prospective investors can get all details and information from the sites of SEBI, IRDA, AMFI or respective Mutual Fund Companies,
Insurance Companies, Rating Agencies, Stock Exchanges and individual corporate websites. Prospective investors are advised to fully satisfy
themselves before making any investment decision
NSE - INB 231219636, INF 231219636 BSE - INB 011219632
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