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Issue Highlights

Issue Opens - 29th April 2010

Issue Closes — 03rd May 2010

Face value — Rs 10

Price Band — Rs 23-26

Bid Size — 250 and in multiple thereof

Issue Size

Offer — 415 mn equity shares

Employee Reservation — 3.35 mn shares
Net Issue to Public — 411.65 shares

QIB Portion - 60% of Net Issue

HNI Portion — 10% of Net Issue

Retail Portion — 30% of Net Issue

Discount
5% discount on Issue Price for Retail
Investors

Equity
Pre-Issue— Rs. 41366 mn
Post-Issue — Rs. 41366 mn

GOl Holding
Pre Issue — 100%
Post Issue — 90.0%

CARE Grading
4 — Above average fundamentals

Book Running Lead Managers
IDFC Capital

JM Financial

IDBI Capital Market

SBI Capital Market

Registrar
Link Intime India Private Ltd.

Listing
NSE, BSE
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Investment Rationale

Capacity expansion plans

With the increasing demand for energy in India, the company is well
positioned to capture the opportunity. The company has plans to add
approximately 3,588 MW to its aggregate generation capacity through the
development of its existing pipeline of projects.

Business Diversification

The company intends to diversify its business operations into various
alternative energy projects, such as wind power and solar energy projects.
In addition to this, the company also intends to pursue geographical
diversification through tendering for hydroelectric power projects outside of
India, and to leverage its technical expertise and know-how in the
hydroelectric power sector into establishing a technical consultancy and
advisory business focusing thereon.

Experience in hydroelectric power project development

The company has experience in the development, execution and
management of mega-hydroelectric projects through its development and
operation of the 1,500 MW NJHPS (The Nathpa Jhakri Hydro Power
Station), which is the largest hydroelectric power generation facility in India
based on generation capacity.

Established track record of operational excellence

Since the commissioning of the NJHPS, the company consistently met or
exceeded set performance targets for its operations, and has been
upgraded to a Schedule A public sector undertaking and designated as a
Mini-Ratna Category-l public sector undertaking. With the established
performance track record and experience in executing, operating and
managing the NJHPS will give the company competitive advantage in
developing large hydroelectric power projects, both in India and abroad.

Ability to capitalize on performance-based incentives under the
current tariff regime

Since the full commissioning of the NJHPS in May 2004, the company
consistently achieved a monthly plant availability factor of more than 82%,
which is the normative annual plant availability factor which has been set
by the CERC for the NJHPS under the new tariff regulations which are
effective from April 1, 2009 to March 31, 2014. The company is expected to
maintain its performance going forward, and will thus be eligible to recover
the full amount of capacity charges as well as qualify for certain
performance-based incentives under the new tariff regime based on
excess generation and normative annual plant availability factor.

Sound corporate governance practice

The company’s commitment to its social and environmental responsibilities
has been key in establishing its reputation and credibility as a highly rated
power generation company, which the company will be able to leverage in
tendering for new projects going forward, and will also prove to be
advantageous in minimizing opposition from public interest groups, non-
governmental organizations and local communities in its future project
areas under development, thus facilitating its timely completion of such
projects.

Strong cash position
The company has a strong historical financial performance and steady
cash flows to support project development and operations
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Guaranteed return on capital under prevailing tariff regime

Pursuant to past and prevailing Government policies, electricity tariffs which may be charged by a power
producer with respect to power supplied by it from a particular project are determined based on a formula
which incorporates a guaranteed return on equity. Under Government policies and prevailing regulations,
up to 30% of aggregate project costs in relation to a project is eligible for the guaranteed rate of return on
equity. With the Indian energy sector continues to develop, the company is well positioned to benefit from
Government policy incentives.

Valuations

On the higher side of the price band, Rs 26, the share of the company is available at a PE multiple of 10.3x
of annualized EPS of 9MFY09 ended 31 Dec. 2009 of Rs 2.5. The average PE for power generation
industry is around 20. Owing to good future prospects and under valuation of the stock, we recommend
subscribe for the issue.

About the company

Issuer is a hydroelectric power generation company originally established as a joint venture between the
Government and the state government of Himachal Pradesh to develop and operate the NJHPS. The
NJHPS is currently the largest operational hydroelectric power generation facility in India based on installed
capacity, with an aggregate generation capacity of 1,500 MW. It is located on the Sutlej River in the state of
Himachal Pradesh.

The company is currently constructing the Rampur Project, a 412 MW hydroelectric power generation
facility located downstream from the NJHPS. The Project is expected to be completed and commissioned in
2013.

The company has also been awarded with the rights to develop and operate two hydroelectric projects with
an expected aggregate generation capacity of 825 MW by the state government of Himachal Pradesh.
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For Further details/clarifications please contact:

RR Information & Investment Research Pvt. Ltd.

47, MM Road Jhandewalan New Delhi-110055 (INDIA).
Tel: 011-23636362/63

research@rrfcl.com

www.rrfinance.com

www.rrfcl.com

RR Research products and services:

Online equity calls during market hours.

Online commodity calls during market hours.

Equity — Morning Bell

Equity - DMR

Commodity — Morning Bell

Commodity — Evening Bell

Currency — Morning Bell

Derivative — Morning Bell

Equity weekly

Commodity weekly

IPO analysis

Fundamental Research Reports

Investment Monitor — The complete monthly magazine design for Indian investors
Commodity Calls on ZEEBUSINESS in Mandi Live.
Equity Calls on ZEEBUSINESS in Vayda Ka Fayda.
And many more...

RR Research can also be viewed and downloaded from following websites:
www.moneycontrol.com

www.valuenotes.com

WWWw. reportjunction.com

www.capitalmarket.com

WWW.IMYIris.com
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Disclaimer:

Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other
instruments traded on the Stock Exchanges. RR would include RR Financial Consultants Ltd. and its
subsidiaries, group companies, employees and affiliates. The information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior
written consent of RR. The information contained herein is obtained from public sources and sources believed
to be reliable, but independent verification has not been made nor is its accuracy or completeness guaranteed.
RR or their employees may have or may not have an outstanding buy or sell position or holding or interest in the
products mentioned herein. The contents and the information herein is solely for informational purpose and may
not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or
other financial and insurance products and instruments. Nothing in this report constitutes investment, legal,
accounting and/or tax advice or a representation that any investment or strategy is suitable or appropriate to
recipients specific circumstances. The securities and products discussed and opinions expressed in this report
may not be suitable for all investors, who must make their own investment decisions, based on their own
investment objectives, financial positions and needs. Please note that fixed deposits, bonds, debentures are
loans/lending instruments and the investor must satisfy himself/herself on the financial health of the
company/bank/institution before making any investment. RR and/or its affiliates take no guarantee of soundness
of any company or scheme. RR has/will make available all required information to the prospective investor if
asked for in respect of any scheme/fixed deposit/bond/loan/debenture. RR is only acting as a broker/distributor
and is not representing any company in any manner except to distribute its schemes. Mutual Fund Investments
are subject to market risks, read the offer document carefully before investing. Any recipient herein may not
take the content in substitution for the exercise of independent judgment. The recipient should independently
evaluate the investment risks of any scheme of a mutual fund. RR and its affiliates accept no liability for any
loss or damage of any kind arising out of the use of any information contained herein. Past performance is not
necessarily a guide to future performance. Actual results may differ materially from those set forth in
projections. RR may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. The information herein is not directed or intended for distribution to, or use
by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject RR and its affiliates to any registration or licensing requirement within such jurisdiction.
The securities and products described herein may or may not be eligible for sale in all jurisdictions or to certain
category of investors. Persons in whose possession this document may come are required to inform them of and
to observe such restriction(s). The display, description or references to any products, services, publications or
links herein shall not constitute an endorsement by RR. Insurance is a subject matter of solicitation. Kindly also
note all the risk disclosure documents carefully before investing in Equity Shares, IPO’s, Mutual Fund Schemes,
Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments, or other instruments traded on
Stock Exchanges or otherwise. Prospective investors can get all details and information from the sites of SEBI,
IRDA, AMFI or respective Mutual Fund Companies, Insurance Companies, Rating Agencies, Stock Exchanges
and individual corporate websites. Prospective investors are advised to fully satisfy themselves before making
any investment decision

NSE - INB 231219636, INF 231219636
BSE - INB 011219632
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