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Weekely Market Review

Market Weekly Review

India’'s benchmark index, the BSE-Sensex ended the week higher by 1% on the back of positive global
sentiments coupled with good set of June quarter numbers from select heavyweights.

Moving on to the sectoral indices in India — Metal stocks led the gains this week with the BSE-Metal Index
ending higher by 4% on the back of higher commodity prices. Stocks from the capital goods and the
consumer durables spaces also had a good week with BSE-Capital Goods and the BSE-Consumer Durables
indices ending higher by about 2% each. Stocks from the pharmaceutical and FMCG spaces recorded losses
as the BSE-Healthcare and the BSE-FMCG indices ended lower by 2% and 0.3% respectively. Stocks from
the smallcap space remain flat after rising higher by about 2% during the preceding week.

Moving on to key corporate developments during the week, a handful of large companies announced
their results for the quarter ended June 2010 this week. We have highlighted some of the key ones below.

Engineering major, BHEL announced its numbers for the quarter ended June 2010 yesterday. The company
reported a revenue growth of 16% YoY. However, profits grew at a much quicker pace of 42% YoY. The key
reason for the same was a strong operating performance, wherein operating profit grew by 63% YoY.

Prime Minister's Economic Advisory Council C. Rangarajan said fertilizer subsidy bill must come down and
diesel prices could be freed once inflation begins to come down.

The Reserve Bank of India (RBI) said that it will allow take-out financing through external commercial
borrowing for refinancing of rupee loans availed from domestic banks. Refinancing of domestic rupee loans
with external commercial borrowings is not permitted, Reserve Bank of India said.

The key near term event is the Reserve Bank of India's quarterly policy review on Tuesday, 27 July 2010.
Analysts expect another 25 basis points rate hike aimed at anchoring inflation expectations. The Reserve
Bank of India (RBI) on 2 July 2010, hiked the repo rate by 25 basis points to 5.5% from 5.25%, with
immediate effect. It also hiked the reverse repo rate, at which it absorbs excess cash from the banking
system, by an equal 25 basis points to 4% from 3.75%. The central bank said the latest rate hike was a part
of the calibrated exit from the expansionary monetary policy.

The government data released on 22 July 2010 showed the fuel price index rose 14.27% in the year to 10
July 2010, unchanged when compared to previous week's rise of 14.27%. The food price index climbed
12.47%, lower than previous week's annual rise of 12.81%. The primary articles index was up 16.48%,
compared with the previous week's reading of 16.25%.

The inflation rose lower-than-expected 10.55% in June 2010. The rate of increase was higher than May's rise
of 10.16%. Inflation for April 2010 was revised upwards to 11.23% from 9.59%.

During the week, there was news of the IMF estimating India to record a growth rate of 9.4% for 2010. This is
relatively much higher as compared to the Finance Minister's estimate of 8.5%. On the other hand, the Asian
Development Bank (ADB) expects India to grow at a slower pace of 8.2% during the year. The ADB,
however, has raised the growth prospects of the Asian economies to 7.9% from 7.5%. Factors that have led
the ADB to revise its estimates are better-than-expected results in the first quarter driven by buoyant exports.
In addition, strong private demand as well as sustained stimulus policy effects also played their part. All said
and done, healthy monsoons this year will be critical for the economic growth to reach above 8%.

On the corporate front, the combined net profit of a total of 339 companies rose 25.5% to Rs 22428 crore on
17.8% rise in sales to Rs 152120 crore in Q1 June 2010 over Q1 June 2009.

The BSE Sensex rose by 175 points or 1% to 18131 in the week ended 24 July 2010. The S&P CNX
Nifty rose by 55 points or 1% to 5449 in the week.
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International

The past week was a good one for the global markets as the key indices ended the week on a positive note.
While interest in Asian stocks increased on the back of higher commodity prices, the US markets also moved
up as companies raised profit forecasts.

Ending higher by 6%, Brazil led the pack of gainers this week. It was followed by China and US which ended
higher by 6% and 3% respectively. France, UK and Hong Kong followed suit with gains of about 3% each.
Japan (up 0.2%) and Singapore (up 0.5%) were amongst the lowest gainers this week.

In Wall Street among the major earning reports expected for the day, UPS bested expectations for the
bottom line, and also came out with an increased outlook. Dow components 3M and Caterpillar also reported
better-than-expected bottom line results. 3M also issued upside guidance, while Caterpillar raised its forecast

so that it is in step with what Wall Street has forecast.

European policy makers said the results of bank stress tests highlight the strength of their financial systems
and rejected criticism the probes were too soft as 92 percent of the lenders passed. Seven European banks
would not be strong enough to withstand another recession and would face a capital shortfall of 3.5 billion
euros ($4.5 billion), tests run in an attempt to revive investor confidence showed on Friday.

Five of Spain's smaller regional lenders, known as cajas, failed the test and their recapitalization is likely to
speed a restructuring of the troubled sector.

Outlook

The results of stress tests on 91 European banks have been announced by the Committee of European
Banking Supervisors (CEBS).European stress test organizers have said that 7 out of 91 banks have failed
the test. It shows that French Banks are the healthiest banks in Europe. However, parameters chosen in the
test are not adequate enough to show clear picture of Europe economy.

Back home, investors will watch for any surprises in central bank's monetary policy review on Tuesday, 27
July 2010. The market has already discounted a 25 basis points rate hike in key short term rates by
the Reserve Bank of India.

Volatility may rise as traders roll over positions in the derivatives segment from the near-month July 2010
contracts to August 2010 contracts ahead of the expiry of the near-month July 2010 derivatives contracts on
Thursday, 29 July 2010.

Among the key corporate results, Maruti Suzuki India will announce its Q1 result on Saturday, 24 July 2010.
Sterlite Industries and NTPC will announce Q1 results on Monday, 26 July 2010. Larsen & Toubro, Reliance
Industries and Hindustan Unilever's Q1 results are due on Tuesday 27 July 210. DLF, Mahindra & Mahindra
and Jindal Steel & Power's Q1 results are due on 28 July 2010. Hero Honda Motors and ONGC will be
announcing Q1 result on Thursday, 28 July 2010.
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For Further Details/Clarifications Please contact:

RR Information & Investment Research Pvt. Ltd.

47, MM Road Jhandewalan New Delhi-110055 (INDIA)
Tel: 011-23636362/63

research@rrfcl.com

www.rrfinance.com

www.rrfcl.com

RR Research Products and Services:

Online Equity Calls during Market Hours (9:00 AM to 3:30 PM)
Online Commaodity Calls during Market Hours (10:00 AM to 11:30 PM)

Daily Morning Pack

Equity Fundamental - Daily
Equity Technical Analysis - Daily
Derivative — Daily

Debt - Daily

Commaodity - Daily

Currency — Daily

VVVYVYYY

Daily Market Review

Weekly Pack

Equity Fundamental - Weekly
Equity Technical Analysis - Weekly
Derivative — Weekly

Debt - Weekly

Commodity - Weekly

Currency — Weekly

Mutual Fund Watch

VVVVYVYYVYY

Fundamental Research
» Economic Analysis
» Industry Analysis
» Company Research & Valuations
» Result Updates
» News Updates

IPO Analysis

Mutual Fund Analysis

Investment Monitor — The complete monthly magazine design for Indian investors
Share Views with Zee Business in FUTURE CALL

And many more...

RR Research can also be viewed and downloaded from following websites:
www.moneycontrol.com

www.valuenotes.com

www.reportjunction.com

www.capitalmarket.com
WWW.Mmyiris.com
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Disclaimer:

Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives
or other instruments traded on the Stock Exchanges. RR would include RR Financial Consultants
Ltd. and its subsidiaries, group companies, employees and affiliates. The information contained
herein is strictly confidential and meant solely for the selected recipient and may not be altered in
any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the
media or reproduced in any form, without prior written consent of RR. The information contained
herein is obtained from public sources and sources believed to be reliable, but independent
verification has not been made nor is its accuracy or completeness guaranteed. RR or their
employees may have or may not have an outstanding buy or sell position or holding or interest in the
products mentioned herein. The contents and the information herein is solely for informational
purpose and may not be used or considered as an offer document or solicitation of offer to buy or
sell or subscribe for securities or other financial and insurance products and instruments. Nothing in
this report constitutes investment, legal, accounting and/or tax advice or a representation that any
investment or strategy is suitable or appropriate to recipients specific circumstances. The securities
and products discussed and opinions expressed in this report may not be suitable for all investors,
who must make their own investment decisions, based on their own investment objectives, financial
positions and needs. Please note that fixed deposits, bonds, debentures are loans/lending instruments
and the investor must satisfy himself/herself on the financial health of the company/bank/institution
before making any investment. RR and/or its affiliates take no guarantee of soundness of any
company or scheme. RR has/will make available all required information to the prospective investor
if asked for in respect of any scheme/fixed deposit/bond/loan/debenture. RR is only acting as a
broker/distributor and is not representing any company in any manner except to distribute its
schemes. Mutual Fund Investments are subject to market risks, read the offer document carefully
before investing. Any recipient herein may not take the content in substitution for the exercise of
independent judgment. The recipient should independently evaluate the investment risks of any
scheme of a mutual fund. RR and its affiliates accept no liability for any loss or damage of any kind
arising out of the use of any information contained herein. Past performance is not necessarily a
guide to future performance. Actual results may differ materially from those set forth in projections.
RR may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. The information herein is not directed or intended for
distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject RR and its affiliates to any registration
or licensing requirement within such jurisdiction. The securities and products described herein may
or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in
whose possession this document may come are required to inform them of and to observe such
restriction(s). The display, description or references to any products, services, publications or links
herein shall not constitute an endorsement by RR. Insurance is a subject matter of solicitation.
Kindly also note all the risk disclosure documents carefully before investing in Equity Shares, IPO’s,
Mutual Fund Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid
Instruments, or other instruments traded on Stock Exchanges or otherwise. Prospective investors
can get all details and information from the sites of SEBI, IRDA, AMFI or respective Mutual Fund
Companies, Insurance Companies, Rating Agencies, Stock Exchanges and individual corporate
websites. Prospective investors are advised to fully satisfy themselves before making any investment
decision

NSE - INB 231219636, INF 231219636
BSE - INB 011219632
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