
 RR, All rights reserved 

 

 

  

About The Company: 

 

JSWEL was formed in the year 1994 as a joint venture between Jindal 

Group and Tractebel S.A of Belgium. The name was Jindal Tractebel 

Power Company Ltd.JSW Energy Ltd. (JSWEL) is a group company of 

Jindal South West (JSW) group headed by Mr.Sajjan Jindal. Other 

companies in JSW are JSW Steel Limited , Jindal South West Mining 

Limited , JSW Port , Jindal Praxair Oxygen Company Limited (JPOCL), 

and investment companies.  

JSW owns a 260 MW plant at Vijayanagar, Karnataka, part of whose 

generation is sold to group company, JSW Steel, and the remaining on 

short-term basis to other buyers. To this was added 600 MW in two stages 

in June and September this year. While half the power produced here is 

again being sold to JSW Steel, the other half, save a small 6 MW, will be 

sold on short-term basis through the power-trading subsidiary, JSW Power 

Trading Company.  

 

With this power IPO, JSW Energy will become fourth power generation 

Company to enter capital market after state run NHPC, Adani Power and 

Indiabulls Power, this year. IPO’s of power sector companies like Adani 

Power has raised Rs.3,020 crore 

 

 

Book Running Lead Manager: 
 
JM Financial Consultants Private Limited, Kotak Mahindra Capital 

Company Ltd, ICICI Securities Ltd, IDFC-SSKI Ltd, J.P.Morgan India 

Ltd, SBI Capital Markets Ltd, Morgan Stanley India Company Private Ltd, 

IDBI Capital Services Ltd 

 

 
 

CARE Ratings:  
The  IPO of JSW Energy Ltd. has been assigned "CARE IPO Grade 4" by 

Credit Rating Agency CARE. "CARE IPO Grade 4" indicates that the 

company has above average fundamentals. CARE assigns IPO grades on a 

scale of Grade 5 to Grade 1, with Grade 5 indicating strong fundamentals 

and Grade 1 indicating poor fundamentals 
 

 

 

 

 
 
Details of IPO 

Issue Size:2700cr(inclusive Anchor Investor 

portion) 

Face value: Rs 10/-per share 

Floor Price: RS 100/-per share 

Cap Price: Rs 115/-per share(Rs. 5discount for 

retail investors 

Lot Size:60 Equity shares x multiples of 60 

Equity shares each 

 

 
Bid price 100 105 110 115 or 

cut off 

Bid amount 
payable after 
Retail 
discount (Rs.) 

95 100 105 110 

Minimum no. of 
shares to be 
applied 

60 60 60 60 

Minimum 
application amount 
(Rs.) 

5700 6000 6300 6600 

Maximum no. of 
shares which 
can be applied 

1020 960 900 900 

Maximum 
application (Rs.) 

96900 96000 94500 99000 

 

Issue Size 
S. 

NO 

Main 

Catg. 

Min 

App.value at  

100 

Max. App 

value at 

115 

Cut-off price  

allowed(yes/No) 

1 QIB 162,000,000 

(60%) 

140869565 

(60%) 

No 

2 Non 

Inst. 

27,000,000 

(10%) 

23478261 

(10%) 

No 

3 Retail 81,000,000 

(30%) 

70434783 

(30%)  

yes 

Total 

Issue 

Size 

1+2+3 270,000,000 234782609  
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How will the capital raised by be used? 

• The firm plans to use its IPO proceeds to fund expansion. 

The company is building power plants with a combined 

capacity of nearly 3,000 megawatts and has plans to develop 

utilities in western, eastern and southern India.  

• A part will be used to repay the debts. The company has a 

total debt of Rs 5,900 crore in its books with no cash 

available. 
 

Why to Invest 

• The company plans to foray in all areas of power: 

Generation, Transmission, Distribution and Trading  

• JSW Energy has 860 MW of operational generating capacity 

and 2790 MW of generating capacity in the construction or 

implementation stage. In addition, it has power generation 

projects at an early stage under development, with a proposed 

combined installed capacity of 7740 MW.. 

• Besides power generation, JSW Energy is venturing into 

manufacturing of supercritical boilers. This is a joint venture 

project between JSW Energy and Toshiba coming up at 

Chennai. 

• JSW Energy is setting up Hydro Power Project at Kutehar, 

River Chamba, which will generate 260 MW power valued at 

Rs. 1700 crore 

 

Financials:  

The company, till recently, had only 260 MW of installed power 

generation. On this, the company has posted consolidated Net Pofit of 

Rs.279 crores in FY 2008-09. For half year ended September 2009, it has 

reported Net Profit of Rs.269.46 on Total Income of Rs. 875.35 crores. 

 

Conclusion:  

As India makes its crucial transition from a developing to a 

developed economy, there will be a rapidly growing demand for 

energy. The IPO is fairly priced. We recommend the long term 

investors to subscribe for the IPO. 
. 

 

 

 

 

 

 
This will be the first IPO of JSW in last 15 years 
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Contact us at  research@rrfcl.com rekha@rrfcl.com  

RR Information & 

Investment 

Research Pvt. Ltd.  

47, MM Road Jhandewalan New Delhi-110055 (INDIA) 

011-23636362/63 

www.rrfinance.com  

                                                            Disclaimer 
Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other instruments traded 
on the Stock Exchanges.  RR would include RR Financial Consultants Ltd. and its subsidiaries, group companies, employees 
and affiliates. The information contained herein is strictly confidential and meant solely for the selected recipient and may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in 
any form, without prior written consent of RR. The information contained herein is obtained from public sources and sources 
believed to be reliable, but independent verification has not been made nor is its accuracy or completeness guaranteed. RR or 
their employees may have or may not have an outstanding buy or sell position or holding or interest in the products mentioned 
herein. The contents and the information herein is solely for informational purpose and may not be used or considered as an 
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial and insurance products and 
instruments. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any 
investment or strategy is suitable or appropriate to recipients specific circumstances. The securities and products discussed and 
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on 
their own investment objectives, financial positions and needs. Please note that fixed deposits, bonds, debentures are 
loans/lending instruments and the investor must satisfy himself/herself on the financial health of the company/bank/institution 
before making any investment. RR and/or its affiliates take no guarantee of soundness of any company or scheme. RR has/will 
make available all required information to the prospective investor if asked for in respect of any scheme/fixed 
deposit/bond/loan/debenture. RR is only acting as a broker/distributor and is not representing any company in any manner 
except to distribute its schemes. Mutual Fund Investments are subject to market risks, read the offer document carefully before 
investing. Any recipient herein may not take the content in substitution for the exercise of independent judgment. The recipient 
should independently evaluate the investment risks of any scheme of a mutual fund. RR and its affiliates accept no liability for 
any loss or damage of any kind arising out of the use of any information contained herein. Past performance is not necessarily a 
guide to future performance. Actual results may differ materially from those set forth in projections. RR may have issued other 
reports that are inconsistent with and reach different conclusion from the information presented in this report. The information 
herein is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any 
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, 
regulation or which would subject RR and its affiliates to any registration or licensing requirement within such jurisdiction. The 
securities and products described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. 
Persons in whose possession this document may come are required to inform them of and to observe such restriction(s). The 
display, description or references to any products, services, publications or links herein shall not constitute an endorsement by 
RR. Insurance is a subject matter of solicitation. Kindly also note all the risk disclosure documents carefully before investing in 
Equity Shares, IPO’s, Mutual Fund Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments,   or 
other instruments traded on Stock Exchanges or otherwise. Prospective investors can get all details and information from the 
sites of SEBI, IRDA, AMFI or respective Mutual Fund Companies, Insurance Companies, Rating Agencies, Stock Exchanges 
and individual corporate websites. Prospective investors are advised to fully satisfy themselves before making any investment 
decision 
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