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Natural Gas

As a fuel, natural gas is convenient and efficient.
(1) ltis used primarily for heat, in industrial, commercial and residential settings.
(2) In many homes the house and water are heated by gas, the food is cooked with it and
clothes dried.
(3) Gas is also used to produce electricity, in some cases using gas fired turbines that
are similar to jet engines, in others to fire steam boilers. Small gas-fired generators,
called micro turbines, have recently been introduced.

(4) Gas is often used to heat industrial and commercial boilers and pressure vessels.
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Why Natural gas is preferable?

Natural gas presents a competitive advantage over other energy sources. It is seen as
economically more efficient because only about ten per cent of the natural gas produced is
wasted before it gets to final consumption. In addition, technological advances are
constantly improving efficiencies in extraction, transportation and storage techniques as well

as in equipment that uses natural gas.
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Natural gas is considered as an environmentally friendly clean fuel, offering important
environmental benefits when compared to other fossil fuels. The superior environmental
qualities over coal or oil are that emissions of sulphur dioxide are negligible or that the level
of nitrous oxide and carbon dioxide emissions is lower. This helps to reduce problems of

acid rain, ozone layer or greenhouse gases.

Fundamental outlook

U.S.A. and European countries are major consumptive countries of natural gas. But they
are not major producing country of natural gas. Therefore consumption of natural gas
mostly depends on USA and Europe. As the USA and European major countries are still
facing slow down and yet economy data are coming both positive and negative. Therefore
natural gas fundamental long term perspective depends on recovery of US and European

economy.

USA & Europe economy data-

Natural gas is mostly used by house hold in USA. Residential applications are the most
commonly known use of natural gas. It can be used for cooking, washing and drying, water
warming, heating and air conditioning. Domestic appliances are increasingly improved in
order to use natural gas more economically and safely. Operating costs of natural gas

equipment are generally lower than those of other energy sources.

Technical outlook

Natural gas is looking ready to bottom out. If we study the daily chart range is a major
support level. While we don't generally try to pick bottoms, there are some signature price
patterns and volume patterns that have proven to be very profitable for catching sharp
bounces.

Chart pattern analysis (weekly chart)- while we study chart pattern then natural gas is
making head & shoulder on weekly chart where we can see that 260 is immediate
resistance for natural gas if it cross this level then to complete its second should it may

move to 285-90 level in coming two to three month .

At lower side 194-190 is very good support for natural gas. If natural gas doesn’t hold its
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support then it may sleep to 160 and below level therefore it necessary to exit from long

position if it break its sleep below its support of 190.

Trend analysis (daily chart)- It is trading below its important moving average of 30 days
and 50 days. Therefore immediate trend is looking bearish .RSI & MACD both are looking
over sold and giving an indication of trend reversal at these downside levels.. As per chart

240 is looking immediate resistance level for natural gas.

The strategy should be to sell on rise for small gains and then re-enter on declines near

support levels to hold for significant gains in the near term.
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RR Research can also be viewed and downloaded from www.moneycontrol.com, www.valuenotes.com,
www.reportjunction.com , www.myiris.com, www.capitalmarket.com
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Disclaimer

Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other instruments traded on
the Stock Exchanges. RR would include RR Financial Consultants Ltd. and its subsidiaries, group companies, employees and
affiliates. The information contained herein is strictly confidential and meant solely for the selected recipient and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in
any form, without prior written consent of RR. The information contained herein is obtained from public sources and sources
believed to be reliable, but independent verification has not been made nor is its accuracy or completeness guaranteed. RR or
their employees may have or may not have an outstanding buy or sell position or holding or interest in the products mentioned
herein. The contents and the information herein is solely for informational purpose and may not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial and insurance products and
instruments. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any
investment or strategy is suitable or appropriate to recipients specific circumstances. The securities and products discussed and
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on
their own investment objectives, financial positions and needs. Please note that fixed deposits, bonds, debentures are
loans/lending instruments and the investor must satisfy himself/herself on the financial health of the company/bank/institution
before making any investment. RR and/or its affiliates take no guarantee of soundness of any company or scheme. RR has/will
make available all required information to the prospective investor if asked for in respect of any scheme/fixed
deposit/bond/loan/debenture. RR is only acting as a broker/distributor and is not representing any company in any manner except
to distribute its schemes. Mutual Fund Investments are subject to market risks, read the offer document carefully before investing.
Any recipient herein may not take the content in substitution for the exercise of independent judgment. The recipient should
independently evaluate the investment risks of any scheme of a mutual fund. RR and its affiliates accept no liability for any loss or
damage of any kind arising out of the use of any information contained herein. Past performance is not necessarily a guide to
future performance. Actual results may differ materially from those set forth in projections. RR may have issued other reports that
are inconsistent with and reach different conclusion from the information presented in this report. The information herein is not
directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject RR and its affiliates to any registration or licensing requirement within such jurisdiction. The securities and
products described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in
whose possession this document may come are required to inform them of and to observe such restriction(s). The display,
description or references to any products, services, publications or links herein shall not constitute an endorsement by RR.
Insurance is a subject matter of solicitation. Kindly also note all the risk disclosure documents carefully before investing in Equity
Shares, IPO’s, Mutual Fund Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments, or other
instruments traded on Stock Exchanges or otherwise. Prospective investors can get all details and information from the sites of
SEBI, IRDA, AMFI or respective Mutual Fund Companies, Insurance Companies, Rating Agencies, Stock Exchanges and
individual corporate websites. Prospective investors are advised to fully satisfy themselves before making any investment
decision
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